HB 1018-1— Filed

03/14/2003, 10:37

COMMITTEE REPORT

MR. PRESIDENT:

Adopted 3/17/2003

The Senate Committee on Finance, to which wasreferred House Bill No. 1018, hashad the
same under consideration and begs leave to report the same back to the Senate with the
recommendation that said bill be AMENDED asfollows:

© 00 N O O B WDN P

N B R R R R R R R R R
O © O ~NoO U~ WNDN P O

21

CR101801/DI 44+

Page 1, between the enacting clause and line 1, begin a new
paragraph and insert:

"SECTION 1.1C6-6-9.8ISADDED TOTHEINDIANA CODEAS
A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE JULY
1, 2003]:

Chapter 9.8. County Supplemental Auto Rental Excise Tax

Sec. 1. As used in this chapter, "department” refers to the
department of staterevenue.

Sec. 2. As used in this chapter, " gross retail income" has the
meaning set forth in 1C 6-2.5-1-5, except that the term does not
include taxesimposed under |C 6-2.5.

Sec. 3. Asused in this chapter, " passenger motor vehicle" has
the meaning set forth in 1C 9-13-2-123(a).

Sec. 4. As used in this chapter, " person” has the meaning set
forthinI1C 6-2.5-1-3.

Sec. 5. As used in this chapter, "retail merchant” has the
meaning set forth in IC 6-2.5-1-8.

Sec. 6. As used in this chapter, "truck” has the meaning set
forthin 1C 9-13-2-188(a).

Sec. 7. (a) This chapter applies to any county that does not
impose a supplemental auto rental excise tax under 1C 6-6-9.7.
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(b) The county council may adopt an ordinance to impose an
excise tax, known as the county supplemental auto rental excise
tax, upon therental of passenger motor vehiclesand trucksin the
county for periods of lessthan thirty (30) days.

(c) Theordinance must specify that thetax expireson or before
a specific date not to exceed thirty (30) years after the date of
adoption of the ordinance.

(d) The county supplemental auto rental excisetax that may be
imposed upon the rental of a passenger motor vehicle or truck
equalsfivepercent (5%) of thegrossretail incomereceived by the
retail merchant for the rental.

(e) If acounty council adoptsan ordinanceunder subsection (b),
the county council shall immediately send a certified copy of the
ordinanceto the commissioner of the department.

(f) If acounty council adoptsan or dinance under subsection (b)
before June 1, the county supplemental auto rental excise tax
applies to auto rentals after June 30 of the year in which the
ordinance is adopted. If the county council adopts an ordinance
under subsection (b) after May 31, the county supplemental auto
rental excise tax applies to auto rentals after the last day of the
month in which the ordinance is adopted.

Sec. 8. (a) The rental of a truck is exempt from the county
supplemental auto rental excisetax if the declared grossweight of
the rented truck exceeds eleven thousand (11,000) pounds.

(b) Therental of apassenger motor vehicleor truck by afuneral
director licensed under 1C 25-15 is exempt from the county
supplemental auto rental excise tax if the rental is part of the
services provided by thedirector for afuneral.

(c) Thetemporary rental of a passenger motor vehicleor truck
is exempt from the county supplemental auto rental excise tax if
therental is:

(1) made or reimbursed under a contract or an agreement
between a provider and person given for consideration over
and abovetheleaseor purchase price of amotor vehicle that
undertakes to perform or provide repair or replacement
service, or indemnification for that service, for the
operational or structural failure of a motor vehicle dueto a
defect in materialsor skill of work or normal wear and tear;
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(2) made or reimbursed under a contract for mechanical
breakdown insurance;
(3) made or reimbursed under a contract for automobile
collision insurance or automobile comprehensive insurance
that cover sthetemporary leaseof avehicletothe person after
the person'svehicleisdamaged or destroyed in acollision; or
(4) otherwise provided to a person as a replacement vehicle:
(A) whilethe person's vehicleisrepaired or serviced due
to adefect in materialsor skill of work, normal wear and
tear, or other damage; or
(B) until the person permanently replaces a vehicle that
has been destroyed.

Sec. 9. Theper son that rentsa passenger motor vehicleor truck
is liable for the county supplemental auto rental excise tax. The
person shall pay the tax to the retail merchant as a separate
amount added to the consideration for the rental. The retail
mer chant shall collect the tax as an agent for the state.

Sec. 10. (a) Except as otherwise provided in this section, the
county supplemental auto rental excisetax shall beimposed, paid,
and collected in the same manner that the state grossretail tax is
imposed, paid, and collected under 1C 6-2.5.

(b) Each retail merchant filing a return for the county
supplemental auto rental excisetax shall indicatein thereturn:

(1) all locations in the county where the retail merchant
collected county supplemental auto rental excise taxes; and
(2) theamount of county supplemental autorental excisetaxes
collected at each location.

(c) The return to be filed for the payment of the county
supplemental auto rental excise tax may be a separate return,
combined with thereturn filed for the payment of the auto rental
excisetax under | C 6-6-9, or may becombined withthereturnfiled
for the payment of the state grossretail tax, as prescribed by the
department.

Sec. 11. (a) All revenuescollected from the county supplemental
auto rental excisetax shall be deposited in a special account of the
state general fund called the county supplemental auto rental
excise tax account.

(b) On or beforethe twentieth day of each month, all amounts
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heldinthecounty supplemental autorental excisetax account shall
be distributed to the county.

(c) Theamount to be distributed to the county equalsthetotal
county supplemental auto rental excise taxes that were initially
imposed and collected from within the county. The department
shall notify the county auditor of the amount of taxes to be
distributed to the county.

(d) All distributions from the county supplemental auto rental
excisetax account shall be made by war rantsissued by theauditor
of state to the treasurer of state ordering those payments to the
county.

(e) Taxes distributed to the county under this section must be
used for thefollowing:

(1) To finance, construct, acquire, improve, renovate,
remodel, or equip buildings, facilities, or improvementsthat
will be of general public benefit or welfare and will promote
the cultural, recreational, public, or civic well-being of the
community. Thisincludesthe land comprising the site, costs
related to the demolition of existing buildings, equipment,
heating and air conditioning facilities, sewage disposal
facilities, landscaping, walks, drives, parking facilities, other
structures, facilities, appurtenances, materials, and supplies
that are necessary to make any building, facility, or
improvement suitable for the use for which it was
constructed, and any other reasonably related costs.

(2) To repay bonds issued or leases entered into for the
pur poses described in subdivision (1).
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1 (f) The county council must approve an expenditure of taxes
2 distributed to the county under this section.".
3 Renumber all SECTIONS consecutively.

(Reference isto HB 1018 as printed February 11, 2003.)

and when so amended that said bill do pass.

Committee Vote: Yeas 13, Nays O.

Bor st Chairperson
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